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Transmission Network Use of
System (TNUoS) Charges

The biggest single threat to Scotland’s offshore wind pipeline

Helen White

~ Head of Commercial Asset Management




TNUoS — Not an abstract issue

Existing gj@

issues

New
issues
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TNUoS has always been stacked against Scottish generators and, together
with the CfD framework, works against the interests of consumers.

Sharp increase in scale and volatility

Erodes project value

Direct impact on capital available for
investment in hew generation

Adds to existing market headwinds
Creates bad outcomes for consumers

Risks early closure of operating generators

Fails to align with strategic planning

£2.9 billion increase
in the TNUoS bill for the
Scottish fleet compared
with point of investment
or 2015




Recent work shows transmission charges are set to triple by 2030
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Value erosion from operating assets is significant
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Figure 7: Expected lifetime TNUoS liabilities for an illustratve 300 MW commissioning in 2009, The two graphs show expectation in 2025 prices at the
dapted from analysis published by Scottish Renewables™)
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Key Asks to Support Renewable Investment

Fix TNUOS charges for existing projects at point of original CfD

bid removing cost increases that erode project value, especially for projects
critical to the transition, particularly for Moray East and Moray West.

Fix TNUOS charges for new projects at CfD bid levels giving
investor certainty to maintain pipeline of new development. Particularly for
those projects entering a CfD auction before 2029, including Caledonia.

Careful, timely and strategic review of TNUOS by Govt, Ofgem, and
NESO ensuring TNUoS framework supports new generation under the
Strategic Spatial Energy Plan (SSEP). Expected implementation in 2029 after
current Energy Market Reform work.




Full report on how TNUoS charges threaten
Scottish projects here:
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Impacts of uncertainty

KATE
MULVANY

Energy | Markets | Policy Z



Decades of system development, cumulative policy, has resulted
in mixed signals to markets

more
centralised
control

NOW

Energy | Markets | Policy kate@mulvanyconsulting.com



In a system under constant affordability pressure, the same risks
investors price are the costs consumers ultimately feel

Costs ultimately appear in
Uncertainty impacts e Household bills

e Cost of capital e SME energy costs

e CfD strike prices e Industrial competitiveness
e System costs

Political pressure to intervene
e Further uncertainty

Energy | Markets | Policy kate@mulvanyconsulting.com



The challenge has been clearly recognised, even if it's not yet

resolved

Previous Ongoing
Targeted Charging Review (TCR)

Shifted more network costs into
fixed charges

Transmission charging reform

Ofgem led

Review of Electricity Market
Arrangements (REMA)

Review of all wholesale market

Reformed National Pricing (RNP)

Future wholesale pricing
framework

Strategic Spatial Energy Plan (SSEP)

Long-term plan for where
generation and demand locate

Next

Centralised Strategic Network Plan
(CSNP)

Delivery plan for the
transmission network post-
SSEP

Energy | Markets | Policy kate@mulvanyconsulting.com
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